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IT SEEMS THAT FROM “BUY THE DIP” THE MARKET PARTICIPANTS WENT
TO “SELL THE RALLY”...

It may sound a bit simplistic. However if you roam the news , all you find is inflation and fed
funds rate increase ....and this is having everybody scared. Tuesday the FED meets and we are
all on our toes.

Anyway, the Nasdaq is entering his 66th correction since 1971 and it is somehow pleasant to
notice that it has been more than once a year. Rotation is very active as well.

Any forecast, anybody?
Nobody can. It’s as simple as that. But everybody tries......

Sure that we are not in spring 2020 when we discovered that what came out of Wuhan was not
confined to that corner of the world. The situation is not the same.

Since then, Governments have poured billions into the economy and we found some silver
lining . And we could almost forget about the pandemic because (gullibly) we believed in the
ever so support from central banks and the Governments. But since the Fed indicated that they
will withdraw the helping hand, we have to ask ourselves if we hadn’t gone to far in our total
confidence in them.

If we look into the past and if we base ourselves on the table below, corrections do not last
more that some weeks or a couple of months. Except in 2007/2008, but that was a whole
different story. What we could experience right now looks more like 2018.
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11/21/2007 3.9% 4.1% 4.3% 5.1% -10.2% -4.4% -46.0%

6/30/2008 -2.2% -3.5% -0.6% 1.6% -8.8% -32.4% -20.0%
9/15/2008 0.0% -9.0% -14.5% -25.3% -30.8% -34.3% -3.5%
10/15/2008 -0.8% 1.8% 3.3% -6.8% -7.2% -0.1% 33.5%
11/11/2008 -6.2% -7.3% -8.3% -4.6% -3.2% 9.5% 37.1%
1/20/2009 4.4% 5.2% 5.8% 0.0% 11.6% 32.5% 59.0%
2/23/2009 -4.7% -8.6% 1.2% 12.1% 21.9% 45.6% 59.5%
5/7/2010 3.6% -1.6% -0.4% -4.0% 1.0% 13.8% 24.8%
8/4/2011 -2.5% -6.9% -5.3% -3.0% 5.1% 13.7% 16.1%
10/3/2011 9.9% 11.9% 15.6% 15.5% 13.4% 33.3% 34.2%
11/23/2011 6.5% 7.7% 3.2% 6.4% 20.2% 15.9% 20.6%
5/18/2012 2.1% -1.1% 2.9% 4.2% 10.7% 2.7% 25.9%
11/14/2012 2.8% 5.1% 4.5% 4.4% 12.4% 21.6% 39.6%
8/24/2015 5.5% 3.5% 6.2% 4.6% 12.7% 0.4% 15.3%
1/11/2016 -3.2% -2.6% -0.4% -8.0% 4.2% 7.6% 20.0%
10/24/2018 2.8% 6.5% 0.4% -2.4% -0.5% 14.0% 15.2%
6/3/2019 6.7% 7.0% 9.2% 11.4% 7.4% 16.2% 32.0%
2/27/2020 2.0% -15.9% -16.5% -12.4% 9.9% 35.7% 54.0%
9/8/2020 3.2% 1.1% 2.2% 5.3% 16.0% 16.2% 40.9%
3/8/2021 6.7% 6.1% 3.6% 9.7% 10.4% 21.2%

Source: Dow Jones Market Data
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Disclaimer

DC Advisory Sagl (LLC), Switzerland issues this report as general information only, without taking into account the circumstances, needs or
objectives of any of its readers. Readers should consider the appropriateness of any recommendation or forecast or other information for their
individual situation and consult their investment advisor.

DC Advisory Sagl (LLC) shall not , nor its employees, associates or agents, be responsible for any loss arising from any investment based on
any recommendation, forecast or other information herein contained. The contents of this publication should not be construed as an express
or implied promise, guarantee or implication that the forecast information will eventuate, that readers will profit from the strategies herein or
that losses in connection therewith can or will be limited. Any investment in accordance with the recommendations in an analysis, can be
risky and may result in losses in particular if the conditions or assumptions used for the forecast or mentioned in the analysis do not
eventuate as anticipated and the forecast is not realised.

DC Advisory Sagl (LLC) utilises financial information providers and information from such providers may form the basis for an analysis.
DC Advisory Sagl (LLC) accepts no responsibility for the accuracy or completeness of any information herein contained.
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