
Japan’s latest inflation readings


• Sept core consumer prices up 2.8% yr/yr vs f'cast +2.7%

• Core-core index up 4.2% yr/yr in Sept - govt

• Data among factors to come under scrutiny at BOJ's Oct meeting


TOKYO, Oct 20 (Reuters) - Japan's core inflation in September slowed below 
the 3% threshold for the first time in over a year but stayed above the central 
bank target, keeping alive expectations that policymakers will phase out ultra-
easy monetary policy.


The data will be among a host of indicators the Bank of Japan (BOJ) will 
scrutinise at its two-day policy meeting ending on Oct. 31, when it produces 
fresh quarterly growth and price forecasts. 


The core consumer price index (CPI), which excludes volatile fresh food 
costs, rose 2.8% in September from a year earlier, government data showed 
on Friday, slightly exceeding a median market  forecast for a 2.7% gain but 
easing from 3.1% in August. The problematic, as we see it, is that the 
consumer does not buy the CPI when he goes grocery shopping. Its actually, 
and this is the same for  inflation readings in other countries as well, pulling a 
curtain before your eyes. 


Prices of food and daily necessities continued to rise but at a slower pace 
than in August, a sign that cost-push pressures were easing.


The core-core index, which strips away fresh food and fuel costs and is 
closely watched by the BOJ as a better gauge of trend inflation, rose 4.2% in 
September from a year earlier, slowing from a 4.3% gain in August.


/1 2






Disclaimer


DC Advisory Sagl (LLC), Switzerland issues this report as general information only, without taking into account the circumstances, needs or 
objectives of any of its readers. Readers should consider the appropriateness of any recommendation or forecast or other information for their 
individual situation and consult their investment advisor. 


DC Advisory Sagl (LLC) shall not , nor its employees, associates or agents, be responsible for any loss arising from any investment based on 
any recommendation, forecast or other information herein contained. The contents of this publication should not be construed as an express 
or implied promise, guarantee or implication that the forecast information will eventuate, that readers will profit from the strategies herein or 
that losses in connection therewith can or will be limited. Any investment in accordance with the recommendations in an analysis, can be 
risky and may result in losses in particular if the conditions or assumptions used for the forecast or mentioned in the analysis do not 
eventuate as anticipated and the forecast is not realised. 


DC Advisory Sagl (LLC) utilises financial information providers and information from such providers may form the basis for an analysis. 
DC Advisory Sagl (LLC) accepts no responsibility for the accuracy or completeness of any information herein contained.
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