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The short rear-view and considerations

Yesterday's economic data from the US provided little guidance for investors.
Sentiment in the services sector unexpectedly improved and initial jobless claims fell
sharply. In contrast, fewer jobs were created in August than at any time since the
beginning of 2021 and the ADP employment growth survey was much weaker than
expected. This makes today's US labor market report for August (14:30 CET) all the
more important for the assessment of the economic situation and US monetary

policy.

New York indices reacted indecisively to the data, with the benchmark Dow Jones
index closing 0.5% lower at 40,755.75. The broad market S&P 500 lost 0.3% to
close at 5503.41. The Nasdaqg 100 technology index gained 0.1% to 18,930.33 after
zigzagging for quite a while. If today's jobs data does confirm a slowdown in the US
economy, the Fed could answer with an interest rate cut of 50 bp instead of the
much anticipated 25 on Sept 18. This would be especially good news for tech, the
market buying Alphabet, Apple, Meta, Nvidia, Amazon and Tesla in yesterday's
trading session.

In the Asia-Pacific region, stock markets fell on Friday on the back of weak
Japanese household spending data and ahead of today's key US employment
report. Japanese household spending rose 0.1% in real terms year-on-year in July,
well below expectations for a 1.2% increase. This was a reversal from the 1.4%
decline in June. The weak spending report may deter the Bank of Japan to raise
interest rates, although yesterday's strong wage report may counter-balance.
Japan's Nikkei 225 was down 0.4% and in South Korea the Kospi traded 0.9%
lower, while in Australia the S&P/ASX 200 was up 0.4%. The Shanghai Composite
was down 0.2%. In Hong Kong, closed today after the Hong Kong Observatory
issued a typhoon warning for Super Typhoon Yagi.

In Europe, the gloomy market sentiment continued. The EuroStoxx 50 lost 0.7% and
fell below the 200-day average, which indicates the long-term trend, to 4815.15
points. In Switzerland, too, the seasonal negative trend continued. The Swiss Market
Index (SMI) closed 1.2% lower at 12,031.34 points, its low for the day and the third
consecutive day in the red.
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Disclaimer:

DC Advisory issues this report as general information only, without taking into account the circumstances, needs or objectives of any of its
readers. Readers should consider the appropriateness of any recommendation or forecast or other information for their individual situation
and consult their investment advisor.

The views and opinions expressed herein reflect the views of the authors of the content as of the date of the publications and are subject to
change based on market and other conditions. Any reference to securities, sectors, regions and/or countries is for illustrative purposes only.
The value of investments and the income from them may go down as well as up. Exchange rate fluctuations may cause the value of
investments in foreign currencies to rise or fall.

DC Advisory shall not , nor its employees, associates or agents, be responsible for any loss arising from any investment based on any
recommendation, forecast or other information herein contained. The contents of this publication should not be construed as an express or
implied promise, guarantee or implication that the forecast information will eventuate, that readers will profit from the strategies herein or
that losses in connection therewith can or will be limited. Any investment in accordance with the recommendations in an analysis, can be
risky and may result in losses in particular if the conditions or assumptions used for the forecast or mentioned in the analysis do not
eventuate as anticipated and the forecast is not realised.

DC Advisory utilises financial information data providers and information from such providers may form the basis for an analysis. Data
collected from third parties is provided without warranty of any kind . DC advisory and the Data Provider assume no liability in connection
with the Third Party Data and accepts no responsibility for the accuracy or completeness of any information herein contained.

Past performance is not indicative of future performance and may not be repeated.
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