
INFLATION EU vs. US 2022 


Predicting inflation is tricky. Many failed to foresee its heights last year, and just as many are 
surprised by its decline in recent months. The fall has largely been driven by energy prices 
coming down. On Tuesday new composite PMI numbers will be published for both America 
and Europe. The business survey, which covers manufacturing and services, will provide 
some insights into the other factors driving inflation pressures on both sides of the Atlantic.


Europe was harder hit by supply disruptions in the wake of the covid pandemic, but did not 
see the same kind of spending boom, financed by government stimulus cheques, as in 
America. But salaries increased quickly in America’s flexible and tight labour market. In 
Europe, where wages are often decided in collective-bargaining agreements, pay has been 
increasing more slowly. Europe’s inflation race has longer to run.  


——


Disclaimer


DC Advisory Sagl (LLC), Switzerland issues this report as general information only, without taking into account the circumstances, needs or 
objectives of any of its readers. Readers should consider the appropriateness of any recommendation or forecast or other information for their 
individual situation and consult their investment advisor. 




DC Advisory Sagl (LLC) shall not , nor its employees, associates or agents, be responsible for any loss arising from any investment based on 
any recommendation, forecast or other information herein contained. The contents of this publication should not be construed as an express 
or implied promise, guarantee or implication that the forecast information will eventuate, that readers will profit from the strategies herein or 
that losses in connection therewith can or will be limited. Any investment in accordance with the recommendations in an analysis, can be 
risky and may result in losses in particular if the conditions or assumptions used for the forecast or mentioned in the analysis do not 
eventuate as anticipated and the forecast is not realised. 


DC Advisory Sagl (LLC) utilises financial information providers and information from such providers may form the basis for an analysis. 
DC Advisory Sagl (LLC) accepts no responsibility for the accuracy or completeness of any information herein contained.
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