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ABOUT US CONSUMER PRICES...

We have written 6 months ago about inflation expectations and the respective warning signs.
Yesterdays US consumer price index (CPI) was released confirming an inflation rate of 6.2%
Y-on-Y to October. It registered the fastest annual pace since 1990, cementing high inflation
as a hallmark of the pandemic recovery and eroding spending power even as wages surge.

The CPI rose 0.9% from September, the largest gain in four months. Both advances exceeded
all estimates in a Bloomberg survey of economists. Higher prices for energy, shelter, food and
vehicles fueled the supercharged reading and indicated inflation is broadening out beyond
categories associated with reopening.

Price Pressures Run Hot
U.S. October headline inflation increased by the most since 1990 on annual

basis
H CPI (YoY, NSA) Core CPI, excluding food & energy (YoY, NSA)
10%
*
1 | 5
"“ i —
!
oy {,,[|,|||I||||II|[I Ih |||| ||||'||| ||‘h|||||| || ||||||||| | | |||||I||. L L
M ~ 0
-5
| I I -
1990 2000 2020
* Headline est. = 5.9% Core est. = 4.3%
Source: Bureau of Labor Statistics, Bloomberg survey Bloomberg

Disclaimer

DC Advisory Sagl (LLC), Switzerland issues this report as general information only, without taking into account the circumstances, needs or
objectives of any of its readers. Readers should consider the appropriateness of any recommendation or forecast or other information for their
individual situation and consult their investment advisor.

DC Advisory Sagl (LLC) shall not , nor its employees, associates or agents, be responsible for any loss arising from any investment based on
any recommendation, forecast or other information herein contained. The contents of this publication should not be construed as an express
or implied promise, guarantee or implication that the forecast information will eventuate, that readers will profit from the strategies herein or
that losses in connection therewith can or will be limited. Any investment in accordance with the recommendations in an analysis, can be
risky and may result in losses in particular if the conditions or assumptions used for the forecast or mentioned in the analysis do not
eventuate as anticipated and the forecast is not realised.

DC Advisory Sagl (LLC) utilises financial information providers and information from such providers may form the basis for an analysis.
DC Advisory Sagl (LLC) accepts no responsibility for the accuracy or completeness of any information herein contained.
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