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ASSET OR SECTOR ALLOCATION AND ITS IMPORTANCE

Performance of MSCI USA and MSCI World ex USA equally weighted rebased to 100 as of
January 1, 2019

=200
»180
>160
=140
A
=100
Normalized As Of 01/01/2019
Last Price
I8 MSCI USA Net Total Return USD Index 80
I MSCI World Ex USA Equal Weighted Net Total Return USD Index
2019 2020 2021 2022 2023
NDDUUS Index (MSCI USA Net Total Return USD Index) Daily 01JAN2019-07NOV2023 Copyright2 2023 Bloomberg Finance L.P. 08-Nov-2023 16:30:21

It has been of utmost importance how you allocated your assets since 2019. Widely distributed
variable assets (equities) by means of a collective instrument (fund, ETF or similar) by shunning
the US would have left you with an approximative 0% annualized return.

If you or your bank/asset manager was favouring the US and, beware, within the US, the
“magnificent 77 (Apple, Microsoft, Alphabet, Amazon, Nvidia, Meta Platforms and Tesla) you
outperformed the prior allocation by at least 50%.

The portfolio manager who would have underweighted the United States and who would have
adopted an equally-weighted approach for portfolio construction would have suffered greatly. The
performance gap over the period is simply enormous between that of the MSCI USA and that of
the equally-weighted MSCI World ex USA . Again, the latter is currently trading at its 2019 levels
(4 years for nothing) while the MSCI USA is rising sharply.

Is this divergence lasting? how long can the distortion created by the American giants last and
remain to the advantage of market cap weighted indices? No crystal ball, I'm afraid.
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Disclaimer:

DC Advisory issues this report as general information only, without taking into account the circumstances, needs or objectives of
any of its readers. Readers should consider the appropriateness of any recommendation or forecast or other information for
their individual situation and consult their investment advisor.

The views and opinions expressed herein reflect the views of the authors of the content as of the date of the publications and
are subject to change based on market and other conditions.

Any reference to securities, sectors, regions and/or countries is for illustrative

purposes only. The value of investments and the income from them may go down as well as up. Exchange rate fluctuations may
cause the value of investments in foreign currencies to rise or fall.

DC Advisory shall not , nor its employees, associates or agents, be responsible for any loss arising from any investment based
on any recommendation, forecast or other information herein contained. The contents of this publication should not be
construed as an express or implied promise, guarantee or implication that the forecast information will eventuate, that readers
will profit from the strategies herein or that losses in connection therewith can or will be limited. Any investment in accordance
with the recommendations in an analysis, can be risky and may result in losses in particular if the conditions or assumptions
used for the forecast or mentioned in the analysis do not eventuate as anticipated and the forecast is not realised.

DC Advisory utilises financial information data providers and information from such providers may form the basis for an analysis.
Data collected from third parties is provided without warranty of any kind . DC advisory and the Data Provider assume no
liability in connection with the Third Party Data and accepts no responsibility for the accuracy or completeness of any
information herein contained.

Past performance is not indicative of future performance and may not be repeated.
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