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Morning Bid Europe

A look at the day ahead in European and global markets
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The relief rally in the market will be tested when British finance minister
Jeremy Hunt presents the UK spring budget as he tries to speed up the
world's sixth-biggest economy, with business lobbies clamouring for
sweeteners.

Hunt, who was drafted in last year after former Prime Minister Liz Truss's mini
budget in September shook UK markets, is due to speak at 1230 GMT and is
expected to stay away from big tax cuts or spending increases.

Britain's Chancellor of the Exchequer Jeremy Hunt walks at Downing Street in London, Britain,
November 17, 2022. REUTERS/Toby Melville
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That may sour risk appetite for investors after the relief rally got a leg up on
Wednesday from China's economic activity data that showed gradual, but
uneven recovery. Rising expectations that the Fed will not go back to jumbo
hikes after Tuesday's inflation data also helped lift sentiment.

The market is now pricing in a roughly 80% chance of a 25 basis point
increase, compared with last week when it priced in a 70% chance of a 50

bps hike. Some in the market still hope that the Fed will stay pat on rates.
Retail sales data later in the day will shed more light on the state of
economy.

European stocks may struggle to sustain the rally with futures
indicating the market is due for a slightly higher open.

Banking stocks clawed back some of their steep losses as traders
bet (or hope) that the worst of the SVB fallout is over as the
contagion fears that gripped the market eased.

In the corporate world, focus will be on Credit Suisse after the
Swiss bank said it had identified "material weaknesses" in internal
controls over financial reporting.

Meanwhile, Facebook-parent Meta Platforms announced it
would cut 10,000 jobs this year, making it the first Big Tech
company to announce a second round of mass layoffs.

Key developments that could influence
markets on Wednesday:

« Economic events: Inflation data for Sweden and France
*  Eurozone industrial production data; UK budget


https://newslink.reuters.com/click/30838006.6613/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vYnVzaW5lc3MvZmluYW5jZS9jcmVkaXQtc3Vpc3NlLXNheXMtb3V0Zmxvd3MtaGF2ZS1zdGFiaWxpemVkLW5vdC1yZXZlcnNlZC0yMDIzLTAzLTE0Lz91dG1fc291cmNlPVNhaWx0aHJ1JnV0bV9tZWRpdW09TmV3c2xldHRlciZ1dG1fY2FtcGFpZ249TW9ybmluZy1CaWQtRXVyb3BlJnV0bV90ZXJtPTAzMTUyMw/63d156d0ef2c1a104c091d3bB713b650d
https://newslink.reuters.com/click/30838006.6613/aHR0cHM6Ly93d3cucmV1dGVycy5jb20vdGVjaG5vbG9neS9mYWNlYm9vay1wYXJlbnQtbWV0YS1sYXktb2ZmLTEwMDAwLWVtcGxveWVlcy1zZWNvbmQtcm91bmQtam9iLWN1dHMtMjAyMy0wMy0xNC8_dXRtX3NvdXJjZT1TYWlsdGhydSZ1dG1fbWVkaXVtPU5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPU1vcm5pbmctQmlkLUV1cm9wZSZ1dG1fdGVybT0wMzE1MjM/63d156d0ef2c1a104c091d3bB4353f14b

How layoffs affect Meta?

The social networking company's revenue per employee, which was lowest since 2017 at the end of
third quarter, improved in the December quarter as earlier announced layoffs took effect.
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Note: Headcount data available since 2017 only.
Source: Company filings, Refinitiv Eikon | Reuters, March 14, 2022 | By Vineet Sachdev
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